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Interest-Bearing Debt.—The interest-bearing debt of Canada has shown 
a sharp increase since 1939, amounting to $16,632,000,000 at Mar. 31, 1948, as 
compared with $3,658,000,000 on the same date of 1939. The average rate of 
interest on this debt continued downward during the war years, reaching the low 
point at Mar. 31, 1945 of 2-547 p.c. Slight increases in 1946, 1947 and 1948 were 
recorded, and the rate stood at 2-710 p.c. at Mar. 31, 1948. This is in contrast 
with the experience of the First World War, when the average interest rate on the 
direct debt of the nation rose from 3-368 p.c. at Mar. 31, 1913, to a high point of 
5 164 p.c. at Mar. 31, 1922. 

During the fiscal year ended Mar. 31, 1939, interest on the public debt absorbed 
about 26 p.c. of total Government receipts. Interest on the debt now absorbs a 
smaller portion of revenues, amounting to 20 • 7 p.c. in the year ended Mar. 31,1948. 

25.—Interest-Bearing Debt, Annual Interest Charges Thereon and Average 
Rates of Interest, as at Mar. 31, 1934-48 

NOTE.—Statistics for the years 1913-33 are given at p. 977 of the 1947 Year Book. 
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4,689,339,627 
6,208,519,559 
8,271,363,610 

11,352,476,746 
14,441,843,476 
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1 Includes bonds purchased and held by the Treasury for sinking funds. 2 Includes refundable 
portion of income tax and excess profits tax. 

Guaranteed Debt.—Besides the direct debt of the Federal Government, 
already dealt with, there are also large indirect obligations, arising mainly out of the 
guarantee of securities, by the Federal Government, of the railway lines that now 
form the Canadian National Railways, and the subsequent extensions thereof. 
Together with these are other small indirect obligations, originating in the Govern
ment's guarantees of the bonds of the Canadian National Steamship services and of 
the bonds of the Harbour Commissions, issued in the main for harbour improvements. 
Since 1932, guarantees of certain bank loans have been made under the various 
Relief Acts. With the commencement of business of the Bank of Canada on Mar. 11, 
1935, the guarantee [authorized by Sect. 27 (6) of the Bank of Canada Act] of 
the deposit required to be maintained in the Bank of Canada by every chartered 
bank, came into force. This guarantee will require to be implemented "in the 
event of the property and assets of the Bank being insufficient to pay its liabilities, 
and if the Bank suspends payment of any of its liabilities". 


